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Definitions

In this Legal Opinion Letter, unless otherwise interpreted based on the context, the

following abbreviations have the meanings set forth below:

Short name Definitions
Your Company /
Company / PanZhi Sichuan Panzhi Network Technology Co., Ltd.
Technology Co., Ltd.

"Panzhi Resale” App

A gaming account trading platform application developed and
operated by Sichuan PanZhi Network Technology Co., Ltd.

App Store

The Apple application store.

Game operator

A company that independently develops or obtains
authorization from other game development enterprises to

operate online games.

The firm / law firm Sichuan discovery law firm
Lawyers assigned by this firm to serve as the issuer's legal
This Firm / This Law counsel for providing legal services related to the launch of the
Firm “PanZhi Resale” application on the Apple App Store on behalf
Sichuan Discovery Law of Sichuan PanZhi Network Technology Co., Ltd. These lawyers
Firm., are authorized to issue and sign this legal opinion, specifically

the signing lawyers of this legal opinion.

{ Civil Code )

The Civil Code of the People's Republic of China was adopted
by the Third Session of the 13th National People's Congress of
the People's Republic of China on May 28, 2020, and came into
effect on January 1, 2021. It remains in force.

The Law on the Protection of Minors of the People's Republic
of China was revised and adopted at the 22nd Session of the

{Law on the Protection ]
of Minors) Standing Committee of the 13th National People's Congress on
October 17, 2020. It came into effect on June 1, 2021, and
remains in force.
(Personal Information | The Personal Information Protection Law of the People's
Protection Law) Republic of China was adopted at the 30th Session of the

Standing Committee of the 13th National People's Congress on
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August 20, 2021. It came into effect on November 1, 2021, and

remains in force.

{ copyrightlaw }

The Copyright Law of the People's Republic of China was
amended by the 23rd Session of the Standing Committee of the
13th National People's Congress on November 11, 2020. It
came into effect on June 1, 2021, and remains in force.

{Notice on Preventing

Minors from Becoming

The Notice on Further Strengthening Management to
Effectively Prevent Minors from Becoming Addicted to Online

Games was issued by the National Press and Publication

Addicted to Online Administration of the People's Republic of China on August 30,
Games} 2021. It came into effect on September 1, 2021, and remains in
force,
. The latest User Service Agreement of the PanZhi Consignment
{The User Service ]
App, developed and operated by Sichuan PanZhi Network
Agreement)

Technology Co., Ltd., effective September 10, 2024.

{ privacy policy }

The latest Privacy Policy of the PanZhi Consignment App,
developed and operated by Sichuan PanZhi Network
Technology Co., Ltd,, effective November 11, 2024.

{The Internal Complaint

The latest Internal Complaint Handling Process of the PanZhi
Consignment App, developed and operated by Sichuan PanZhi

Handling Process) ]
Network Technology Co,, Ltd,, effective November 11, 2024.
. Special instructions for account deletion by users of the PanZhi
{Account Deletion
Consignment App, developed and operated by Sichuan PanZhi
Agreement)
Network Technology Co., Ltd.
The People’s Republic of China, excluding the Hong Kong
{Within Mainland Special Administrative Region, the Macau Special
China} Administrative Region, and Taiwan, due to the limitations of

this law firm's practice area in this report.

Note: Unless otherwise specified, any discrepancies between totals and the sum of
individual items in this legal opinion are due to rounding.
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Legal Opinion Letter Issued by Sichuan Faxian Law Firm
Regarding The App Store Launch of the "Panzhi Resale” App by

Sichuan Panzhi Network Technology Co., Ltd.

Number: FaXian Intent [2024) No. [000069]
To: Sichuan Panzhi Network Technology Co., LTD

Sichuan Discovery Law Firm (hereinafter referred to as "the Firm") has been
entrusted by your company, in accordance with the provisions of the special legal service
agreement signed between the Firm and your company, to issue this Legal Opinion
regarding the launch of your company's "PanZhi Resale Application Software" on the

Apple App Store.
Part I Statement

When issuing this Legal Opinion, the Firm and the responsible attorneys make the
following declarations:

1.Unless otherwise specified in this Legal Opinion, the Firm and the responsible
attorneys have strictly fulfilled their statutory duties in accordance with the Civil Code,
Copyright Law, Law on the Protection of Minors, Personal Information Protection Law,
and the Notice on Further Strengthening the Management of Minors' Addiction to Online
Games, as well as other applicable laws, regulations, and rules in effect as of the date of
issuance of this Legal Opinion. Following the principles of diligence, responsibility, and
good faith, the Firm and the attorneys have conducted thorough verification to ensure
that the facts stated in this Legal Opinion are true, accurate, and complete, and that the
conclusions reached are lawful and precise. This Opinion contains no false records,
misleading statements, or material omissions, and the Firm and the responsible
attorneys assume corresponding legal responsibilities.

2.The Firm agrees that this Legal Opinion may be disclosed to relevant authorities

as a required document for the listing of the company’s “PanZhi Resale” App on the App
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Store and is willing to assume the corresponding legal responsibilities. However, the
company must not cause legal misinterpretations or ambiguities when citing the
contents of this Legal Opinion in its submissions and may not use this Legal Opinion for
any other purposes or applications.

3.The Firm's attorneys have reviewed and verified the documents and facts
provided by the company relevant to the issuance of this Legal Opinion and have formed
their legal opinions based on these materials. For facts that are critical to this Legal
Opinion but lack independent supporting evidence, the attorneys have relied on
supporting documents issued or provided by relevant government authorities, the
company, or other entities. The Firm’s attorneys deem these documents and statements
as true and accurate in the absence of other evidence to the contrary.

4. The Firm has received the company’s assurances and confirmation that it has
provided all necessary and genuine documents and materials required for the issuance
of this Legal Opinion. The documents and statements provided by the company are
complete, truthful, and accurate. The originals of the documents, along with the stamps
and signatures on them, are authentic, with no false records, misleading statements, or
material omissions. All facts and documents that may affect this Legal Opinion have been
disclosed to the Firm without concealment or omission. The copies provided are
consistent with the originals, and the duplicates match the original documents.

5.The Firm's attorneys express legal opinions solely on matters related to the launch
of the “PanZhi Resale” App on the App Store within the territory of China. No opinions
are provided on non-legal professional matters such as auditing, accounting, or credit
rating reports. References to laws and regulations in this Legal Opinion are based on
applicable laws within China. References to judicial precedents are sourced from official
government platforms within China. Comparisons with industry peers are based on
legally accessible applications within China. The analysis of the legal compliance of the
development and operation of the "PanZhi Resale" App relies on documents provided by
the company and information obtained from government websites. However, this does
not imply any explicit or implicit guarantee by the Firm or its attorneys regarding the
truthfulness or accuracy of such information, The Firm and its attorneys do not have the

4
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appropriate qualifications to verify or make judgments on such content.

6.This Legal Opinion is issued solely for the purpose of facilitating the listing of the
“PanZhi Resale” App on the App Store and may not be used for any other purpose. The
Firm's attorneys have issued this Legal Opinion in accordance with applicable laws,
regulations, and the requirements of relevant regulatory authorities, adhering to the
generally accepted standards of practice, ethical norms, and a diligent and responsible

attitude within the legal profession.
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Partll Main Text

To ensure that your company’s “PanZhi Resale” App can be successfully launched
on the App Store and made available to iPhone users, the Firm’s attorneys have issued
this Legal Opinion regarding the listing and operation of the “PanZhi Resale” App on the
App Store. This Legal Opinion is provided for your company’s reference and for the

consideration of the reviewing authorities.
1. Overview of the Company and Its Business
(I) Company qualification

Based on the Business License provided by the company and verified by the Firm's
attorneys through the National Enterprise Credit Information Publicity System
(hereinafter referred to as "the Publicity System") [Publicity System website:
http://www.gsxt.gov.cn/index.html], the company currently holds the latest Business
License issued by the Zigong Municipal Market Supervision Administration on August 14,
2024 (Unified Social Credit Code: 91510303MA67MGX40D). The company’s basic

information is as follows:!

. .
RALErprSe Sichuan Panzhi Network Technology Co., LTD
Name:
Legal Registered
eea . Lei Yu eglls ere Two million yuan
representative capital
Existin, (in cam Dt B
Business status . & . P establishmen | Onjuly 17,2018
opening, registered) ¢
Unified  social | 91510303MA67MGX4 | 2P | 51510303MA67MGXA
. identification
credit code 0D 0D
number
Form of business | Other limited liability | Operating July 17,2018 to no
enterprise companies period fixed term

The national enterprise credit information publicity system website: http://www.gsxt.gov.cn/index.html, the
same below.
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Date of approval

Zigong City Market
Supervision and
Administration Bureau

Registration

August [14], [2024]. authority

Enterprise
address

3rd Floor, Building 1, Taifeng International City, No.178 Tongda
South Street, Ziliujing District, Zigong City, Sichuan Province, China

Scope of

business

General Business Scope:

Network technology services; domestic trade agency; technical
services, technical development, technical consulting, technical
exchange, technical transfer, and technical promotion; advertising
design and agency services; software development; information
consulting services (excluding licensed information consulting
services); information technology consulting services; animation
and game development. (For business activities not subject to
approval according to the law, the company operates
independently with its business license in accordance with the
law.)

Licensed Business Scope:

Category II value-added telecommunication services; online
cultural operations; online sales of publications; internet
information services; internet news information services; auction
business. (For business activities subject to approval according to
the law, operations may only commence after obtaining approval
from relevant authorities, with specific business items subject to
the relevant approval documents or licenses.)

(2) The relevant registration and Licensing of the Company

Order number

Content

Value-added Telecommunications Business License of the

People’s Republic of China

License Number: )!| B2-20210698

Company Name: Sichuan PanZhi Network Technology Co., Ltd.

Legal Representative: Lei Yu

Type of Business: Information Service Business (limited to Internet
Information Services) (service items), excluding information search
and query services, as well as real-time information interaction
services.

(For projects requiring approval by law, the company may only carry
out the corresponding business activities after obtaining approval
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from the relevant authorities.)
Issuing Authority: Sichuan Communications Administration
Issuance Date: May 18, 2021

Screenshot of the Ministry of Industry and Information
Technology's Government Service Platform ICP Filing
Information

Filing Entity Information: Sichuan PanZhi Network Technology Co.,
Ltd.

ICP Filing Number: % ICP & 19011373 %

Filing Service Information:

Website Domain: pzds.com

ICP Filing Number: % ICP & 19011373 £-1

Approval Date: March 14, 2023

Software Copyright Registration Certificate of the People's

Republic of China

Issuing Authority: National Copyright Administration of the People's
Republic of China

Certificate Number: 3} # % ¥ % 10843826 &

Software Name: PanZhi Resale Platform

Copyright Owner: Sichuan PanZhi Network Technology Co., Ltd.
Completion Date: December 23, 2022

First Publication Date: December 23, 2022

Rights Acquisition Method: Original acquisition

Rights Scope: Full rights

Registration Number: 2023SR0256655

According to the Value-Added Telecommunications Business License issued by the
Sichuan Communications Administration on May 18, 2021 (License Number: JI|
B2-20210698), and as stated in the license, the company is authorized to operate
value-added telecommunications services in accordance with the Telecommunications
Regulations of the People’s Republic of China and other relevant national provisions.
After review, the company is permitted to conduct business based on the contents
outlined in the license (including the main text and attachments), and Sichuan PanZhi
Network Technology Co., Ltd. is authorized to utilize telecommunications and
information services provided through public network infrastructure.

According to the ICP Filing Information screenshot provided by the company, it was

noted that the company passed the Ministry of Industry and Information Technology's




(MIIT) review on March 14, 2023, and the ICP filing/license number is & ICP %
19011373 & -1. The website domain is pzds.com, and the company has completed the
filing with the MIIT in accordance with legal requirements.

As per the Computer Software Copyright Registration Certificate provided by the
company (Certificate Number: 3k # % F % 10843826 %), it is stated that on February
17, 2023, the “PanZhi Resale Platform” designed by the company was granted a
copyright certificate by the National Copyright Administration of the People’s Republic

of China. The company is the rightful owner of the “PanZhi Resale App.”

Based on the above, the Firm's attorneys are of the opinion that PanZhi
Technology Company is a limited liability company duly established and val
idly existing under the laws and regulations of the People's Republic of Chi
na. In accordance with applicable laws, regulations, normative documents, a
nd the company's Articles of Association, PanZhi Technology Company is a 1
egally qualified entity with no circumstances leading to the termination of i
ts qualification as a legal entity. After appropriate verification by the Firm's
attorneys, PanZhi Technology Company has completed the required filing w
ith the Ministry of Industry and Information Technology in accordance with
legal provisions and has obtained a copyright certificate for the PanZhi Res
ale App issued by the National Copyright Administration of the People’'s Rep
ublic of China. Therefore, the company is the lawful copyright owner of the

PanZhi Resale App.
2.0verview of the "Panzhi Resale"” App

Based on the company-provided "PanZhi Brand Introduction” and information from
relevant personnel, the “PanZhi Resale” App is a mobile application independently
designed and operated by the company. It aims to serve as an information exchange
platform for numerous gaming users. Whether to post game item or account transaction
information is decided by the users themselves, who may also choose whether to
authorize the platform to publish such information.

The “PanZhi Resale” App is owned by Sichuan PanZhi Network Technology Co., Ltd.

9



and specializes in game account trading services. It currently offers services such as
account resale, intermediary escrow, valuation and buyback, and compensation
guarantees. The app's core business revolves around four major services:

Intermediary Escrow:After both the buyer and seller reach an agreement, they
contact PanZhi’s official customer service via the website or app to conduct an escrowed
transaction,

Account Resale:Sellers upload game account-related information to the PanZhi
platform (website or app). PanZhi lists the corresponding game account items, attributes,
equipment, skins, and other relevant details uploaded by the seller. The platform also
collaborates with the marketing department to showcase the listings externally. If a
potential buyer expresses interest after the listing, PanZhi’s official customer service
assists both parties in completing the transaction.

Valuation and Buyback:In collaboration with industry merchants, the company
provides users with services for the valuation, authentication, and buyback of game
accounts. Users can click "Sell Now - Quick Buyback" to initiate the process.

Compensation Guarantee:The “Compensation Guarantee” service offers
post-transaction safety assurance for buyers and sellers. This service ensures

compensation in cases of account recovery disputes.

According to the "User Service Agreement" provided by the company and rel
evant personnel, users must agree to the User Service Agreement when using the
"PanZhi Resale" App. The application also includes a Privacy Policy, which explic
itly informs users of the following key terms:The platform only provides a venue
for transactions and necessary matchmaking services. It is neither obligated nor
capable of verifying the authenticity of all user transactions or other related ma
tters. Users are required to assume full legal responsibility for their actions on t
he platform.Restriction for Minors:Section 6 explicitly states that users under the
age of 18 are prohibited from using the platform. If a user publishes or purchas
es game virtual goods on the platform, their real-name registration information

will be integrated into the national anti-addiction real-name authentication system

10
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for online games, as required by relevant laws. If the real-name information indi
cates the user is under 18 years old, the platform will not provide any transacti
on services. Real-Name Verification:Users agree that the platform may submit thei
r real-name registration information to authorized state agencies, payment institut
ions, and other relevant organizations for verification purposes, in compliance wit
h laws governing the lawful retention of user information.Risk Warning:Section 9
alerts platform users to the potential risks involved in virtual asset transactions,
advising them to identify transaction risks beforehand. The platform acts only as
an intermediary service provider for transactions between buyers and sellers and
cannot eliminate the inherent risks of such transactions. Users must bear ultima

te responsibility for their transaction behavior and outcomes.

Based on the above, the Firm’'s attorneys are of the opinion that, as pe

r the MIIT ICP filing/license records screenshot provided by your company

and verified through the MIIT e-Government Services Platform [https://beian.

miit.gov.cn/?wm=304900051624566621//&vt=4&pos=undefined# /Integrated/in
dex] and the China Copyright Protection Center [https://register.ccopyright.co
m.cn/query.html], the "PanZhi Resale” App has obtained a Computer Softwar
e Copyright Registration Certificate and completed ICP filing for the domain
pzds.com. Therefore, the application can operate legally. Your company hold
s the copyright to the independently developed and operated "PanZhi Resale
" App, and its scope of business does not violate any laws or administrative
regulations.

Regarding the game account information posted on the PanZhi Resale A
pp, all such information is voluntarily uploaded by user-players, who retain
the right to manage their property and assets. These activities are consider
ed personal actions of the users. The platform serves solely as an intermed
iary for account tramsactions, facilitating matchmaking services, and does no

t infringe on the intellectual property rights of game developers or the righ

11
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ts of any third parties.

When users engage in activities on the application, they are required to

provide real-name authentication information. The User Agreement highligh
ts this requirement in bold text to maximize the authenticity of transactions
for all parties. Upon user consent, the "PanZhi Resale” App encrypts the p

ersonal information collected to ensure the highest level of privacy protectio
n, in compliance with Articles 13 and 17 of the Personal Information Protec
tion Law concerning the processing of personal data.

The platform also prohibits the use of its services by minors and imple
ments a real-name authentication system, effectively safeguarding against exc
essive online gaming by minors. This approach aligns with the requirements

of the Minors Protection Law and the Notice on Preventing Minors froem In

dulging in Online Games.

12
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The "PanZhi Resale App" website domain Ministry of Industry and Information

Technology (MIIT) registration information query results.
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China Copyright Protection Center "PanZhi Resale" App copyright registration

queryresults.
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3. Operation of Similar Businesses in China

Based on the relevant materials provided by your company and verified by o
ur firm's lawyers through official platforms such as the National Enterprise Credit
Information Publicity System, there are numerous applications and websites with
in China that engage in similar types of business as the "PanZhi Resale" App. Ex
amples include trading platforms integrated into official game operators, such as
the "Treasure Pavilion App" (NetEase Games) by Guangzhou NetEase Computer Sy
stem Co., Ltd, the "ChangYi Pavilion Trading Website" by Beijing Changyou Times
Digital Technology Co., Ltd, the "Treasure Hunt App" (Perfect World) by Beijing
Treasure Hunt Network Technology Co., Ltd, and the "JuBaoZhai App" (Leiting Ga
mes) by Hainan Boyue Interactive Entertainment Co., Ltd.

Additionally, there are platforms specializing in the trade of virtual gaming g
oods, such as the "Youxi Resale App" by Changsha XiTaoTao Network Technology
Partnership (Limited Partnership) and the "Transaction Cat App" by Guangzhou
Transaction Cat Information Technology Co., Ltd. Furthermore, comprehensive e-co

mmerce and second-hand goods trading platforms, like the "Taobao App" by Zheji

14
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ang Taobao Network Co. Ltd. and the "Idle Fish App" by Zhejiang Alibaba Idle F
ish Network Technology Co., Ltd, also support similar functionalities,

The above-mentioned websites and apps are all registered with the MIIT and

have completed copyright registrations. They enable full-category game transactio

ns, including mobile games, PC games, and Steam. Trading platforms are not req
uired to obtain authorization from all game developers or operators to provide t
heir services. These platforms merely serve as information exchange hubs, offerin
g virtual goods trading services to various game users.

The sale of personal game account usage rights by users is considered a dis
position of private property in China, which is not prohibited by law. Trading pla
tforms must not interfere with users’ exercise of their rights but are responsible

for supervising and reporting illegal activities to the relevant administrative auth
orities. No entity in China may obstruct game users from exercising their legitim

ate rights.

Based on this, our firm's lawyers believe that game users, as civil subje
cts defined by the "Civil Code,” have their personal rights, property rights, a
nd other legal interests protected by law, and no organization or individual
may infringe upon them. As the platform provider, your company has no rig
ht to interfere with users' disposition of virtual property rights, such as ga

me accounts.

The "PanZhi Resale” App developed and operated by your company, as
a platform for evaluating and trading game accounts, is, like many other ga
me account trading platforms within China, a legally compliant operation. T
he "PanZhi Resale” App, which is available on the Apple App Store, provides
a game account trading platform to more game player users, representing
a normal market business activity. It does not violate laws, administrative r
egulations, or rules, and has not infringed upon the legitimate rights of any

third party.

15
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4. Recognition of Transactions Involving Game Accounts and Related Virtual

Property Rights in China

Based on the judgment provided by your company and the relevant judicial
precedents related to similar businesses found by our firm’s lawyers, in numerous
transaction platform dispute cases within China, the courts have not determined that the
act of providing trading services is illegal, nor have they made any negative assessments.
Some courts have ruled that any items (including intangible goods) that a citizen can
exclusively manage, transfer, or dispose of, and which have value, can be considered the
private property of the citizen, including virtual assets such as online game equipment
and virtual currencies.In many judicial cases, the courts have affirmed that the "sales
contract” signed between the third-party trading platform and the users is legally valid,
and have pursued breach of contract responsibilities based on the terms of the contract,
recognizing the legality of the game account trading platform's role as a third-party
trading platform.

Our firm’s lawyers have provided the following judicial practices for your company

and any relevant institutions to reference:
(1) Judicial Auction Cases Involving Game Accounts

In the case (2022) Zang 04 Zhi 29, the Nyingchi Intermediate People's Court of the
Tibet Autonomous Region auctioned six game accounts registered by the judgment
debtor as a game player in the game New Smiling Proud Wanderer (mobile game). The
accounts were owned by Perfect World (Chongqing) Interactive Technology Co., Ltd.
After inquiry, the value of the six accounts was determined to be 300,000 RMB. The
public auction was conducted on the judicial auction platform “Alibaba Auction,"
certified within China. Despite multiple rounds of auction and the subsequent sale
process, the virtual assets were not successfully monetized. As a result, the Nyingchi
Intermediate People's Court made the (2022) Zang 04 Zhi 29-4 final ruling. This case
confirms the legality of trading game accounts as virtual property.

Source: [Taobao](https://m.tb.cn/h.T2FJNLQ?tk=DHXs3GvPCtO CZ0000) "6 game

16
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accounts registered in the game New Smiling Proud Wanderer {(mobile game)” - Click the
link to open directly or search on Taobao.

In this case, the Nyingchi Intermediate People's Court in Tibet also inquired about
the value of the game accounts from the game operator, Perfect World (Chongqing)

Interactive Technology Co., Ltd.
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The auction information for the game account listed by the Nyingchi Intermediate

People’s Court of the Tibet Autonomous Region in an Alibaba auction.
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(2) Cases Recognizing the Validity of Game Account Transaction Contracts in

Court Judgments

In the case (2022) Lu 1728 Min Chu 4512 involving a network transaction contract
dispute, the Dongming County People's Court of Shandong Province ruled that the
"Game Account Transaction Agreement” signed between the plaintiff and the defendant
represented a true and mutual expression of their intent, reached on the basis of
equality and voluntariness. The agreement did not violate any mandatory provisions of
laws or administrative regulations, and was deemed legal and valid.

In the case {2024) Yu 0522 Min Chu 1112, a sales contract dispute, the Anyang
People’s Court of Henan Province determined that both parties recognized the fact of the
transaction involving a game account conducted through online trading, and the sales
contract was valid.

Li filed a lawsuit against Zhou regarding a network transaction contract dispute. For
further details, refer to the case information on the website:
https://wenshu.court.gov.cn/website /wenshu/181107ANFZ0BXSK4/index.html?docld=
6FKEWTGhxSggYLQDVLFcOBWINB69QNL7ql72XkX+Va9hOSCpX+Qxm503qNaLMqgs]BPa
vBiz1 WMiF9VSfEg0jK2ADmUfbQ+ZYGxGws5u60/1Q/ZnuloVGNSqsosGuZT3f
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Based on this, the lawyers at our firm believe that game accounts and their
related virtual property rights are considered virtual assets. Game players invest a
certain amount of online time and mental effort, which gives them value. Game
equipment, characters, and items are obtained through the purchase of game
cards with real money and can be sold between players, facilitating the exchange
of virtual assets for cash. Therefore, virtual property is fundamentally no different
from traditional property. Players have the legal right to possess, use, benefit from,
or dispose of virtual assets in the game, and the law provides equal protection for
such rights. There are no laws in China prohibiting or deeming the transaction of
game accounts and related virtual property rights illegal. The judicial cases above
validate the legality of trading game accounts and their related virtual property as

virtual assets.

(3) Judicial Precedents Establishing That Third-Party Platform Trading

Services Do Not Constitute Unfair Competition

Based on the materials provided by your company and our law firm's study of
relevant judicial cases, there is a large market in China consisting of third-party platform
services that facilitate the transaction of game accounts and related virtual property
rights for various types of gamers. Game account trading and third-party platforms are
an integral part of the gaming market, with the industry ecosystem existing for over 20
years.

In the civil second-instance judgment of the unfair competition dispute between
Company A and Company B, the Guangzhou Intellectual Property Court issued the civil
judgment (2023) Yue 73 Min Zhong 1221 on March 27, 2024. The court ruled that
Company B, as a provider of third-party platform trading services for games, did not
infringe upon the commercial interests of game operator Company A and did not violate

the provisions of the Anti-Unfair Competition Law.

First-instance judgment in the unfair competition dispute between Company
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A and Company B: https://wenshu.court.gov.cn/website/wenshu/181107ANFZ0BXS
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Based on this, the lawyers at our firm believe that third-party platforms
providing transaction services for game accounts and related virtual property
rights do not infringe upon the competitive or commercial interests of game
operators. When these platforms have implemented real-name verification and
anti-addiction measures, the intermediary services they offer align with current
market demands and changes in competition, thereby enhancing consumer
welfare. These platforms ensure that the buying and selling of game accounts is

traceable and legitimate.

In the case of your company's "Panzhi Resale" app, which provides relevant
services to game users, the platform ensures real-name authentication, prohibits
underage registration, and protects personal information. In such circumstances,
the trading platform chosen by game players and the transactions they conduct do
not infringe upon the legitimate rights and interests of game operators or any

other parties.

5. Risk Warnings and Legal Advice

(1)There is some controversy in judicial practice regarding the validity of online
game transaction contracts. Some courts believe that game account transactions
constitute a violation of the service agreements between game users and operators,
specifically regarding clauses that prohibit the buying, selling, or renting of accounts, and
thus consider such contracts invalid. However, other courts hold that game accounts and
related virtual property rights are property rights of the game users, who have the right
to possess, use, benefit from, and dispose of them.

(2)After reviewing relevant judicial cases, our lawyers found that some sellers
engage in fraudulent activities during game account transactions, causing financial
losses to buyers. As a third-party service platform, the platform has a supervisory

obligation when providing information exchange services and facilitating transactions
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between buyers and sellers. This includes verifying the registration information of
platform users and monitoring transactions. If the platform fails to fulfill its supervisory
obligations, it may be deemed at fault and bear corresponding legal responsibility. As a
third-party transaction service platform, your company should strictly implement laws
and regulations such as the "Minor Protection Law," the "Personal Information
Protection Law," and the "Notice on Preventing Minors from Becoming Addicted to
Online Games," ensuring real-name authentication and proper supervision of platform
users. The platform should manage users according to the "User Service Agreement,”
"Privacy Policy,” "Internal Complaint Handling Process,” and "Account Cancellation
Agreement” to avoid user complaints and disputes with other third parties, minimizing
legal risks.

(3)In the long history of the gaming market, third-party transaction service
platforms have coexisted with game operators. However, in recent years, some game
operators have filed lawsuits against third-party platforms, claiming unfair competition.
Some courts have ruled that third-party transaction platforms engage in unfair
competition and should bear legal responsibility. However, in a March 2024 ruling by the
Guangzhou Intellectual Property Court regarding an unfair competition dispute between
a game operator and a third-party transaction service platform, the court acknowledged
the legality of game users' transactions of game accounts and related virtual property,
and ruled that third-party platforms do not constitute unfair competition. Given the
enormous size of the gaming market, the diversity of games, and the large number of
users, third-party transaction service platforms remain necessary. The law does not
prohibit game users from trading through these platforms, and the market supervisory
authorities recognize the legality of the existence of third-party transaction service
platform companies. In light of this, to avoid unnecessary disputes, we recommend that
your company comply with the "Anti-Unfair Competition Law" and the "Copyright Law"
to protect the legitimate rights and interests of copyright holders and other relevant
parties. It is advisable to reach an agreement with game operators, obtain the necessary
licenses, and work together to foster a better gaming ecosystem, providing users with
improved transaction services.
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6.0verall Conclusion and Opinion

Based on the review of the materials provided by your company and the
relevant facts, the lawyers at our firm conclude:

(1) PanZhi Technology Co., Ltd. is a limited liability company legally established
and validly existing in accordance with the laws and regulations of the People's Republic
of China. In accordance with relevant laws, regulations, normative documents, and the
company’s articles of association, PanZhi Technology Co., Ltd. is a legally qualified entity,
and there are no circumstances under which its legal status is terminated.

(2) The PanZhi website has obtained the necessary registration with the Ministry
of Industry and Information Technology (MIIT) as required by law. PanZhi Technology
Co,, Ltd. has been issued a copyright certificate by the National Copyright Administration
of the People's Republic of China for the PanZhi Daishou App and is the copyright holder
of the app.

(3) The PanZhi Resale App has entered into a User Service Agreement with its
users, published the platform’s Privacy Policy, and requires real-name authentication for
platform users. It complies with the provisions of the Minor Protection Law, the Personal
Information Protection Law, and the Notice on Preventing Minors from Becoming
Addicted to Online Games, among other relevant laws and regulations.

(4) Game accounts and their related virtual property rights are considered virtual
assets. Game users have legitimate rights to possess, use, profit from, or dispose of these
virtual assets. The law provides equal protection for these rights, and there are no
prohibitions on such transactions within China.

(5) The law does not prohibit third-party platforms from providing intermediary
services for the transaction of game accounts and other virtual assets. As a platform
facilitating game account transactions, PanZhi Daishou App does not engage in unfair
competition, nor does it infringe upon the intellectual property rights of game operators
or the rights of third parties.

This legal opinion is issued in two original copies, with no copies. It becomes legally

effective once signed by the responsible attorney at our firm and affixed with our official
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seal.
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(This page is the signature and seal page for the Legal Opinion on the Launch of the
"PanZhi Daishou" App on the App Store by Sichuan PanZhi Network Technology Co., Ltd.

issued by Sichuan Discovery Law Firm.)

Sichuan

This legal opinion was signed on: 202(1 (Year) _’L(Month) 2 (Day)
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